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~ ANNOUN CEMENT OF 2000 INTERIM RESULTS

RESULTS

The board of directors of COSCO Pacxfm Limited (the “Compnny"} is.

pleased to announce the unaudited consolidated results of the Company

and its subsidiaries (the “Growp™) ‘for the six months ended 30th June | .
2000 togetker with the comparative figures for the corrasgondmg period of

last yenr 8s followe: «

Sxt months ended 3tth .Tune Increase/
. 2000 1999 (Decrease)
R ‘ Na.res Usse0  USS'000 %
© “Turnover ' . (1), 105,466 108,437 (2.7}
Cost of sales (43,043} (44,367 " 7. 13.0)
Gross profit - §2,423 64,070 (1.6)
- Other revenue 20,314 13,233 - 53.5
- Administrative etpcnscs (9,454) . (8,927} 6.2
e Otheropemtmggqunses{net) {12,078} (5,794} © 108.5
. Operating profit : 61,171 62,5827 ' )
- Finance costs (20,786} . (19 162) 8.5 -
Operating profit after ' o L - )
-finance costs . 49,385 43,420 (.0}
Share of profits less losscs of : ; R
- gssocinted companies 30,607 © 25,034 223
—Jomﬁy canteolled entities - 3,652 1,452 151.5
* Profit before mxa!son L. 4,644 69,906 1 6.8,
Tazation .- oo AD {5,110} (2,917). '{5.2
Profit after taxation 69,534 66,989 . 3.8
Minority interests {468) B377) 24.1
Profit atteibutable to * oo _
.shareholders L. 69,066 66,612 - 37
Dividends ] LM (22,562) {22,385 . 0_.8
. Prafit for the period retained 46,504 44,227 "5
Basic earnings per share  (4) ‘USB.23Ace‘nts | Us3.20 cesits. 0.9

Notes: ,
ol Turnover_

. Turnover represents the lacome E'rom cotitainer lensmg, containet handlmg and -

storage, ond container torminsl operaticas.

. - USsoes - | Ussoor

¥ Container [sasing . 98,002 100,492
Container handling and storage 4,811 5,645
Conmmcr terminal nperazwns 2,853 2308
' . 105465 . ., .108,837 .

s . gt

.. (2) Taxotlen . L
D Blx months ended 30tk June

2000 1999 -
.. Rl uss'eao
Company &nd subsidiaries: , .o
. Hong Kong profits tax . L ©, 194 T202
PRC texption’ (excluding Hong Keng} 61 . 50
Cvearses taxauon v 206 156
Ove:pruy}smz} tn piier years © e (139) s e
. 3B 408
. Associated companies; .. :
Hong Keag profits tax . 4103 24,178
PRC texalion (excluding Hnng Kung) . 454 | T
Defarced taxation . . (59) {65)
+ foimtly controlled entities:
PRC taxation (e.xcmdmg Heng ]{ung), LT . 281 44
5,110 2,917
R arsen———

Horg Kong profits tax hns been cnlculated et & ate of 16% (1999: 16%6) on the
eslimated assessable profits, A substaatia] portign of the Group's prafits neither -

arlses In not is derived from Hong Kang. Accordingly, that portion. of Lhe
Group’s prefits Is not subject te Hong Kong profits fax,

Taxation on the esiimated assesseble profits in the People’s Republic of Chmn
("PRC™) and overseus countrics have been catéitlated et the rates of taxotion
prevailing In the ragion in whmh the Grnup operaics

{3) Dlvidends
Six munms ended Seth Jane

L - 1999
USS ’000 U§s poo

+ TInterim, proposed of USI. 055 cents : - h
(1999 50,924 carfs} per ordinnry shate . 22,562 21,258

Additionnt 1998 findl dividend poid on shares a

{ssued dueto the share placement before the : i
* elusiire of the register of members .- 1,127
. 22,562 1Z,385
I Erer——

(4) Basle earnings per share
Basic earnings per share for the llx months eaded 30th June 200C is
cajculated on the profit attribuieble to shareholiders’ af US569,065,000
{1599: USSGG 612 000) and on the weighted average number of 2, 139 228 298

...... Ay whnsae bn fecim disring the aerind.

o

+ ' Slx moaths eided 30¢h June -
- 2000 .- - 1933

teduced numhar of containers feased by COBCON f‘ol!uwmg its significant
‘return of containers upon expiry of 10-year lnases during the first half of
tast year, Moreover, the Group continued to* achvc!y develop other
mtemutmnal customers (“Iaternational Customers™} in erder-to further
increase our markst share snd to better utilize our confainer fiest, As
result, International Customers accounted for 30.9% (1999: 27. 7%} of the
rentat income, an increase of 3,2 percentage points,

As 8t 30th June 2000, the total capdcity of our container flest increased
by 3.6% to' 508,985 TEUs {1999 491,250 TEWs). Major changes in fleet
capacity and corapositicn during the penod together with the comparative
figures of the corresponding period last year are as follows:

Fleet capacity (in TEUS) ) 2009 1089 . .
“Tota} contdiners (as at 1st Januery) 500,898 - 505,954
New containess-pu;chas‘ed T 34,998 23,250
Containers returned upon the . v )

_ expicy of 10- yenr lesses : R

" Totai [ (25,383) [(36,508)
- Leaséd out . i) ol -

* Disposed and pending for d\Spusal (25,082) ° (36,508)
Dcfectwe sontaigers written off (1,830} (1,448)
Total containéss {asat 30lh J‘une.) 508,985 491,250

: ) . As at 30th Jupe .-~
. Fleet camposltion (in TE-Us) 2000 1959
_ Dry containers - . : 81.3% 81:0%,
" Reefers " . ¢ © o 60% 6.2%
Specialized dry countainers ’ 2 T% . 2.8%
‘During, the periad, the Group. invested US548,305,000 (1995:
(35832,592,000) to purchase 34,998 TEUs (£999; 23 250 TEUs) new
containers; of which 34,748 TEUs {1999: 21,500 TEUs) were dry”
containers and 250 TEUs (1999 330-TEUs) were reef‘ers No specialized
dry containers were gucchased {1999: 1,300 TEUS).
Of the 34,998 TEUs new conisiners being purchascd 23, 550 TEUs
{1999: 23 250 TEUs) were assigaed to cope with the increasing demand
.. from International Customers, ‘About 14,660 TEUs (1999: 1,844 TEUs)
containers are expected to be purchased t‘or these castomers in‘the second

half, As at 30tk June 2000, the tota! nurnber of International Customers is

163 (1999: 184),

Durmg the period, the Group received 25,153 TEUs (199%: 36, 506 ’I’EU’s)
containers from COSCON upon sxpiry of. 10 year leases, ¥nd leased
11,448 TEUs (1999: nil) new containers to COSCON. In the socond half,.
about 6,439 TEUs'(1999:° 8,589 TEUs) containers are cxpcctcd to be .
returned by COSCON upon axpiry of the leases, and the Group plans to
crder 12,952 TEUs (1959: 14,800 TEU¢)} new containers for COSCDN

Qf the 25,193 TEUs containers returned by COSCON, 20 910 TEUs
(1999 17, 574 TEUs) were disposed of in the secondary ‘market with & net

profit of USSJ'J’Z 000 (1995: USEZ,258,000). The drop in net profit was |

due to decreased disposai pn.ce.s and increased costs of sales. About
111 TEUs of the returned containers were Jeased out, The Gi'oup wili
continue to dispase of or lease out the remaizing returned containers.

‘thle the titilization of containeis by COSCON ‘témainied at 100%, the

utitization by Internatignal Customers rose slightly fo 89.3%
(1299 BB.8%). As & sesult of the drop’in COSCON's contribution, the overall
udilization rite dipped slightly to 85.7% (1999 96.2%), still will nbove the

. ihdustry average of 83%.
"-Durmg the peried, as part of the continuous 1mpmvement in customer

service and .operstional .efficiency, the Group spsit US$560,000 to
upgrade the computer systems, As of 30th Tune, 2000, total costs mcun'ed

for scomputer systems development amounted to USSS 841,000, Moreover,

we have been actively developing s-sommerte services for ouz container
leasing operafwns. We pian to offer web-based. container leasing erquiry

. services in the second half, while interactive services such as leasing and

return of contajners and settlemmt ‘of aécounts will be ayailable next

year. The establishment of such g web-based platform ensbls our

customers to enjoy faster and more convenient sarvices at lower costs.
Container termingls

" During the first half, increzsed trade activities ‘within the Asian reg:ou

and across the vorld, in particular the strong growth in China’s forsign -
trade, helped boost the demand for container terminal services in both
Hong Kong and Mainland China, Ag 2 result, all our five container
terminals recosded satisfactory performances. Aggregate-throughput
increased by 22.9% to 3,291,258 TEUs, COSCO-EIT Tetmirals
(Hong Kong) Limited, in which the Group kolds a 50% interest, ingreased
its throughput by 19.3% to-459,247 TEUs, whareas the combined
throughput at the four Mainland tarm;nals rose 23.9% to 2,632,011 TEUs,

Tirst half  Flrst half  Increase

TEUs of 2060 of 1999 © %
COSCO-HIT Tcrmmals o S Lo
(Hong Kong) Limited 659,247 . - 552,623 - 1908

+ Shanghsi Container . . .

Tarminals Ltd. 1,405,900 - 1,202,678 16.9
-, Qingdac Cosport International . . .o
- .Contsiner Terminals Co., Ltd. 236,870 181,683 30.4-

Zhangjiagang Win Hanverky '
. Containér Tecminal Co,, Ltd. , 69,162 54,945 '126.2

st



“ . Interim, proposed of USI. b cenis

1999; U§0.094 cents) per ordinary sheze . 22,562 Tarse
Additional 1898 finsl dividend paid on shares . o
fgpued dus to the shate pincement before the . .
clogure of the repister of members L - 1,127
’ ' 22,562 , 22,385
Sicbrns | b—
{4) Basle earnings per share .

. Basic sarnings per share for the six months ended 30th June 2000 is
calculated on the profit sttributable to ahsrsholders’ of USS68,066,000
(159%: USS66,612,000) and en the weighted averape sumber of 2,139,228,298
(1996: 2,079,323,165) sharsi in fssus daring the peried. -, .|
Diluted earnings per sherc is nat prosented na the exercise price of the
Company's outstanding options wax higher than the fair value per share. *

: :throughout beth periods. .
INTERIM DIVIDEND |

The board,of ditectars had declared an interim cash dividend of HK8.2
cents per shars forthe six months ended 30th Juae 2000 (1999: HK7.7
cents per share). The intexin dividend will be paysbls on 5th October
2000 to shereholders whase nEmes appear on the register of members of

‘ the Company on 28th Ssptember 2000,
. CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,

25th September 2000 ta Thursday, 28tk September 2000, both days

inclusive, during which pericd no transfer of shares will be tegistered. In
-order to qualify for the interim dividend, all trensfer documents

sosompanied by the televant share certificates must be lodged with the

Company’s Hong Kong shave repistrars; Secretaries Limited at 5th Floor,
Wing On Centre, 111 Connaoght Road Ceniral, Hong odg, for registration
. nat Iater than 4:00 p.m, on Friday, 22nd September 2000,

REVIEW OF OPERATIONS
Overview .

" Dusing the six moriths ended 30th June 2000, the Group's coze businesses
- achisved satisfactory results that exceeded our projections made at the
beginning of this year. Compared with the corresponding period of 1999,

profit altributable to shercholders increased by 3,7% to 'US369,066,000 - -

despite a $mall decline of 2,7% in ternover to USE105,466,000.

= .

2000 by principat-activity is as follows: .

An analysis of the Group’s results for the six months ended 30th June o

, . Operating ~  attributable to
Activicles - Turnover © T profitt shareholdepsts
: - ’ Ussen0 . USsebn Uss000.

_Contairer Jessing 98,002 ., 56,041 - 36,592

Cratainer ermine! opsrations 2,653400 18 24,331

- Conteiner hendfing and storage | “4,811 1,536 ©1,237

Contniner related industries P L= . 1,749

- Qther investments , - - 6,900

Corporate finence costs H— - . (430)

Net oorporate ncomd - - 2,875 . 2,687

Totel 105,466 61,171 69,066
e ] ——et——— ——————

*  Operating profit comprises the profit before finence costs snd

: taxation of the Compeny ‘and its subsidiaties, The operating profit of
the: container {erminal operations comprized of the operating-profit

of Zhangjlagang Win Hanverky Container Termins] Co.; Ltd,,

. dividend.income from Yidntinn International Container Tefminals -

Ltd. and a provision for diminution in valae for River Trade Terminal
Holdings Limited, . . 3 .

"+ Profit p'tttipulgble to sharchaldets comptises the profit sfter taxation
' and minority interests of the Company, its subsidiaries, associated
companies and_jointly controlled entities. -

. ¥ Comprising orly the turnover of Zhangjiegang Wia Hanverky .

Container Terminal Co., Lid,
Financial highlights | .

During the first half'of 2000, the Asian cconomy continusd to improve.

Amang them, Chine’s forsign trade increased significantly by 37.3% from

- & yéar ago, totaling USS216.6 billion in imports and exports. While '

benefiting from these positive developments, -the Group continged to
edopt prudepce’ in planning its business development, Total capital
- expenditure of the (roup for the périod rost 9.4% to USS51,178,000
{1999: U5%$46,792,000), of whick UUS548,305,000 (1999:1J5$32,592,000)

was spent on aew container purchasges.

The Group’s f.inanc'ial position repiained sirb;:g ‘as & rosult of the prudent .
financis] policles, During the period, the Group successfully issued -

US5140,000,000 two-yehr commercial puper to refinance the US$130,000,000
cosmenerciat paper that expired in May 2000, As at 30th June 2000, the Group's
autstanding borrowings amounted to USE489, 127,000 (1995 1755586,182,000).

Finance ‘costs increased slightly by 8.5%. ta US$20,786,000 (1999: :

US516,162,000). Average borrowing cost was 7.1% per aonum, whick wes
higher than the £.2% per tnnum recorded a year ago as a result of the rise in

Londen Inter-Bark Offered Rate, Tnterast coverage remsined ot a comfortable -

tevel of 4.9 times (1999: 4.8 times). Net debt-to-equity ratio wag further reducad.
10.28.6% (1999; 48.8%) and the cash balance amounted to US$195,269,000
(1999: US$126,549,000). Interest income incransed to USSE,740,000 (3990:
U852,207,000). v T
Contalner leasing

For the gix months ended 30tk June 2000, tuengver of gur container
leasing division slipped by 2.5% to US598,002,000 (1?
Operating profit dropped by 5.6% to US$56,941,000 {1999: TIS$60,345,000),

Operating. profit margin wes down by 1.9 percentage points to 53.1% -

(1999 £0.0%). Compered with the corresponding period of Jagt year,

operating profit before disposal profit from containers returned upon the *

expiry- of 10-year leases slightly, dropped by 1.4% to US%56,56%,000
(1599; U8557,387,000}, . . . :
COSCO Container Lines Company Limited ("COSCON™), our principal
customer, aesounted for 69,1% (1999; 72.3%) of the total rental income.
The drop in COSCON's contribution was mainly attributabie to the

- -Shanghal Yixian Read . .

Profit

" With China now on the verg

599: 1185100,492,000), -

: First hall Fipst half  Increase
TEUs . of 2000 of 1899 L%
COSCO-HIT Terminals : - - T
(Hong Kong) Limited 659,247 - 552,623 19:3.
- Shanghai Container " :
Terminsls Lid. 1,405,900 1,202,678, 16.9
.. Qingdac Cosport Intérnational .o . .
~ Container Terminals Co., Ltd. 236,870 181,683 304
Zhangilagang Win Hanverky ’
‘Containdr Terminal Co., Ltd. , 60,362 54,945 ' 262
-Yantian International Container
- Termirials Lid, 919,879 685,528 34,2
Total | ) 3,291,258 . 2,677,457 229
Shanghal Walgaogine Terminals . oot

In, March 2000, the Groug sigred & joint venture agreement with’
Shanghai Waigacgiao Free Trade Zone Stevedoring CE. end o?ﬁ'e‘:gzﬂ‘i}é:
for the establishment of & joint veritine company to operate Fhage One of
Shanghai Waignoqiro Conteiner Terminals, The tarmina! fiag 3 berths
with a. designed eapacity to handle .1,200,000 TEUs & veer,-Total
investment is expected to be RMB2 billior &nd the Groﬁp wil[.have a
20% interest in the. joint ventire company. The projéet is pending
approval from the relevant suthorities and the joint venture comparty is
expeetad to be indorparated in the second half, | -

River Trade Terminal . o .

The Group has & 10% interest in River rade Torminal Holdings Limited .
which operates & terminal providing cargo handling services for-
manafacturers in the Pesrl River Delta. The tezming) has improved its
business duxing the perioll awd recorded a higher thioughput comipared
with the same period last year, RN ' *

" The Group has a 30% interest inf'Iwinhridgc 'Déve!opmcnt Corp;. which

investsin an elevated road et Yixian Roed in Shanghai. Ducing the peried,
the constrizction works of the projsct have been completed. Al three tol]

"bridges arc now in operation witl ‘the third one-Jiangyang Toll Bridge

commeanced aperations since March 2080, The first half saw a traffic of
4,623,192 vehicles using the bridges, au incrense of 13.7% over the saine
period of last yest, Toll rectipts increased following the revision of tall
charges in mid-1999. As a rosult, after deducting depraciation for the |
elevated road and other éxpenses, the project continued to report & steble -
profit. | e ' ' :

Container haniz'{mg and stara'ge

. Qur wh,uliy-uwncd subsidiary, P{angraét' Litnited, and its subsidiaries
!prvide container stevedoring, container slorage and container repair
-8ud transport services. During the period under review, Plangreat

Limited and its Subsidiaries recorded z turiover of US$4,811,000
(1999: 1I5$5,645,000). : . e ot

Contatner related Industries’

The Group has fnterests in Shanghei CIMC Reefer Containers Cé., Ltd., -
"« Shanghsi CIMC Far Esst Conteiner Co.; Ltd., Slisnghei Kansai Paint &

Chemicsl Co., Lid., Tianjin CIMC North Ocean Contaizer Co., Ltd.-and
Tienjin Kazsai-Pdint & Chemicals Ce., Ltd: During the first half, thanks

. to strong demand and the increast in container price, these companies

reported significant growth in production.

. Liu Chong Hing Bank | : -

The Group has a 20%'ihtcr.=s;‘in Lin Cheng Hing Bank Limited which
contribitted 17S56,900,000 {1999: USE4,906,000) to the Group's profit
attributable to shareholdezs, an increase of 40,6% over the seme period of
1999, o : . . v

PROSPECTS '

The container transportation.sector and related industries are bepéfiting
from the strong growth in Chine's forsign trads, Among them, container-
lesing, containerterminals end container ralated industriss are claarly on the
growih tracle LT ) '
e of joining the Worid Trade Organization,
the global economy is expecting 8.new driving force for jts development.
Being the overseas listed flagship of Ching Qeénn Shippitg (Group)
Company, the largest shipping group in China, the Group will continue ta
make g good leverage on its parent compeny’s strong market position to -
eeize growth bpportunities ahead in an sggressive but-yet prudent manner,
We will move-forward with our plans to further expand our container
leasing and container-terminal businesses and develop the container--

‘related logistics business. The Group is confident aboyt dts business

praspects. 3 B )

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES .

The Comgnay hes not radeemed any of its shares during the six months
ended 30th Juae 2000, Weither the Company nor any of its subsidiaries
purchased or sold sny-of the Compaity’s listed shares dufing the- six
months ended-30th June 2000, . L .

. CORPORATE GOVERNANCE o .

None of the dirsctors of the Company is aware of any information that

' .would reasonabiy indicate that the Company is not, or was not for any

past of the six months ended 30th June 2000, in compliznce with the -
Code-of Best Practice a5 s¢t out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Xonp Limited.

“The Company has an sudit committee ‘consisting of three independent

non-executive directors of the Company. The committes meets regularly
with the’ executive directors end the senjor management of the Compeny
16 revisw end supervise the Group's finaneiel reporting process and
internal controls, . . '

By Order of the Board

.Al’ .. . Cor - . e

. - . Managing Director
Hong Keong, 6th September 2000 :




